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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors

Second Harvest Food Bank of Santa Clara and San Mateo Counties
(A California Nonprofit Public Benefit Corporation)

San Jose, California

We have audited the accompanying statement of financial position of Second Harvest Food Bank of
Santa Clara and San Mateo Counties (a California nonprofit public benefit corporation) as of June 30,
2008, and the related statements of activities, functional expenses, and cash flows for the year then
ended. These financial statements are the responsibility of the Agency's management. Our
responsibility is to express an opinion on these financial statements based on our audit. The prior
year summarized comparative information has been derived from the Agency's financial statements
for the year ended June 30, 2007 and, in our report dated August 31, 2007, we expressed an
unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Second Harvest Food Bank of Santa Clara and San Mateo Counties as of June
30, 2008, and the changes in its net assets and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September
2, 2008, on our consideration of Second Harvest Food Bank of Santa Clara and San Mateo Counties'
internal control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and important for assessing the results of our audit.

99 ALMADEN BLVD. SUITE 600 SAN JOSE, CA 95113 (408) 494-1200 (P) (408) 279-8186 (F)
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Our audit was conducted for the purpose of forming an opinion on the basic financial statements of
Second Harvest Food Bank of Santa Clara and San Mateo Counties taken as a whole. The
accompanying schedule of expenditures of federal and other governmental awards is presented for
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of
the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

gl Aoy st

BERGER/LEWIS ACCOUNTANCY CORPORATION
San Jose, California
September 2, 2008
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SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

STATEMENT OF CASH FLOWS

Year Ended June 30, 2008 with Comparative Totals for the Year Ended June 30, 2007

2008 2007

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets $ (923,842) § 3,065,066
Adjustments to Reconcile Change in Net Assets to Net Cash
Provided by Operating Activities:

Depreciation and Amortization 800,218 534,842
Donated Investments (650) (18,288)
Loss on Sale of Equipment : ) 6,581 1,626
Donated Vehicle and Equipment (30,700) -
In-Kind Contributions of Food and Non-Food (Including
USDA) ] (33,424,476)  (30,772,100)
Distribution of Food and Non-Food Received In-Kind 33,406,679 30,837,480
Realized and Unrealized (Gains) Losses on Investments 1,056,503 . (1,073,981)
(Increase) Decrease in Assets:
Accounts Receivable (8,529) (7,532)
Grants Receivable (40,771) 39,999
Pledges Receivable (1,080,682) 48,053
Purchased Inventory (Food) 32,038 (316,547)
Prepaid Expenses and Other Assets . (126,206) (412,209)
Increase (Decrease) in Liabilities:
Accounts Payable 370,179 197,566
Accrued Expenses 133,163 - 149,897
Deferred Revenue 64.384 (156.572)
Net Cash Provided by Operating Activities 233.889 2,117,300
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Equipment (1,139,792) (595,181)
Proceeds from Sale of Equipment 650 650
Purchase of Investments (4,222,192) (5,271,268)
Proceeds from Sale of Investments __5.197.080 2.795.258
Net Cash Used by Investing Activities (164.254) __ (3.070.541)
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS 69,635 (953,241)
CASH AND CASH EQUIVALENTS, Beginning of Year 2,726,348 3,679,589
CASH AND CASH EQUIVALENTS, End of Year $ 2795983 $ 2.726.348

The Accompanying Notes are an Integral Part of these Financial Statements.

-6-



SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION:

Second Harvest Food Bank of Santa Clara and San Mateo Counties (“Agency” or “Second Harvest”)
is a nonprofit 501(c)(3) organization incorporated in 1979. The Agency’s service area covers a
population of 2.6 million where over 210,000 people live below the federal poverty line (FPL). With
the area’s high cost of living, even families living at 300% - 400% of the FPL are struggling to afford
enough to eat. The Agency provides food through both direct distribution and by supplying food to
hundreds of area nonprofit programs.

Second Harvest procures large food donations through corporate food drives, from the USDA and
FEMA, and through membership in Feeding America (formerly America’s Second Harvest). But
simply distributing donated food would not provide nutritious, nor balanced, meals. The Agency
spent approximately $6.9 million procuring, packaging, and transporting protein and other food to
supplement donated items, ensuring nutritious meals to an average of 176,731 people per month. This
involved the distribution of 34.6 million pounds of food, equivalent to about 26.6 million meals and
up 11.3% over last year. This makes the Agency the 9th most effective food bank in the nation based
on pounds distributed per person in poverty as reported in Feeding America (formerly America’s
Second Harvest) 2007 Annual Poundage Report (Table POU46) "Percentage of Need Met within
Service Area, Based on Meals Provided".

The Agency’s recent Food Gap Analysis showed that tremendous need for food still exists in the
community. Approximately half the need is being met even when considering all food programs,
including Food Stamps. In response, Second Harvest has embarked on an effort to replace its smaller
existing warehouse in San Mateo County with a larger warehouse that will enable it to distribute more
food to people and agencies throughout both Santa Clara and San Mateo Counties. The Agency
intends to have a new facility operational in the next several years.

NOTE 2 - PROGRAM SERVICES:

Second Harvest Food Bank of Santa Clara and San Mateo Counties' Goals —In J anuary 2007, Second
Harvest conducted 18 agency focus groups throughout Santa Clara and San Mateo Counties. As a
result of these focus groups, the Agency developed three goals that guide its operations:

* Provide low-income families, semiors, and individuals with more food
* Deliver wholesome, healthy food
* Address access issues so low-income families, seniors, and individuals can get the food they need

Second Harvest Food Bank of Santa Clara and San Mateo Counties' Support — To operate its
programs, the Agency depends on strong donor and volunteer support. During the fiscal year ended
June 30, 2008, 29,086 individuals and companies donated gifts and 2,633 companies and individuals
ran food drives. Every month volunteers worked an average of 17,867 hours on Second Harvest's
behalf, the equivalent of 103 full time employees and more manpower than the Agency employs. This
saved the Agency over $3.1 million in wages in the past year.




SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

NOTES TO FINANCIAL STATEMENTS
(Continued)

NOTE 2 - PROGRAM SERVICES (Continued):

Second Harvest Food Bank of Santa Clara and San Mateo Counties' Programs — Second Harvest
operates two types of outreach. Direct Service Programs provide food directly to the hungry, and
Indirect Service Programs provide food for the numerous community-based nonprofits and agencies
that feed the hungry.

The Agency’s Direct Service Programs, distributed at 126 sites, include:

* Brown Bag - Groceries provided on a weekly basis to an average of 13,199 people, including seniors
and disabled individuals on fixed incomes.

* Family Harvest - Groceries provided monthly to low-income families with dependent children
serving an average of 14,136 individuals per month.

* Partners in Need - Weekly groceries for an average of 397 people in exchange for volunteer hours.

Indirect and Community Service Programs:

Second Harvest’s Food Assistance Program supports 306 community-based nonprofit organizations
running through 1,051 sites. The Agency removes much of the burden for those managing food
programs by providing highly nutritious foods at a minimal annual fee, appropriate storage and
handling, delivery options, as well as training workshops. These hundreds of community programs
can focus their resources on their own primary missions, not on procuring food.

Food Connection, a phone referral program, further ensures that those in need have access to
nutritious food. In the past year, Food Connection helped thousands of people each month and made
30,649 referrals to Second Harvest's food program partners. Community Nutrition offers training,
workshops, and technical assistance to agencies and program part1c1pants in the areas of nutrition
education, food safety, and handling practices.

The Produce Mobile, a refrigerated truck, brings high quality, fresh produce to Family Harvest sites
for immediate distribution. The Family Harvest sites lack the ability to store large quantities of
produce so they depend on the Agency's regular deliveries.

The Kids NOW (Nutrition on Weekends) backpack program distributes weekly bags of child-friendly
food through partnering agencies that already work with youth.

The Mobile Pantry involves delivering pre-packaged food to clients who live in densely populated
communities that are relatively isolated because there are no full service grocery stores within
walking distance and residents often lack transportation, and to communities that are geographically
isolated on the Coast of San Mateo County.

To help individuals maximize the food assistance resources available to them, Second Harvest has
partnered with the County of Santa Clara to increase Food Stamp outreach. Food Stamps are one of
the most readily available yet under-utilized avenues through which low-income families, seniors, and
individuals can receive food. Second Harvest is streamlining the application process so that these
federal benefits will be distributed faster to those in need, many of whom are unaware that they are
eligible to receive assistance.




SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

- NOTES TO FINANCIAL STATEMENTS
(Continued)

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Accountihg - The financial statements of Second Harvest Food Bank of Santa Clara and San
Mateo Counties have been prepared on the accrual basis of accounting.

Basis of Presentation - The Agency follows standards of accounting and financial reporting for
~ voluntary health and welfare organizations as prescribed by the American Institute of Certified Public
Accountants. In accordance with Statement of Financial Accounting Standards (SFAS) No. 117,
Financial Statements of Not-for-Profit Organizations, the Agency reports its financial position and
operating activities in three classes of net assets: unrestricted net assets, temporarlly restricted net
assets, and permanently restricted net assets.

Unrestricted net assets include those assets over which the Board of Directors has
discretionary control in carrying out the operations of the Agency. Under this category, the
Agency maintains an operating fund, any net assets designated by the Board for spe01ﬁc
purposes and the unrestricted land, building and equipment fund.

Temporarily restricted net assets include those assets which are subject to donor restriction
and for which the applicable restriction was not met as of the year end of the current
reporting period.

Permanently restricted net assets include those assets which are subject to a non-expiring
donor restriction, such as endowments. :

Land, building and equipment funds are designated for equipment acquisitions and for
recording the cost of the land, building, equipment and accumulated depreciation. The net
asset value of those items that are temporarily or permanently restricted are included in the
appropriate net asset category, otherwise the net asset value is included in unrestricted net
assets.

Comparative Financial Information - The financial statements include certain prior-year summarized
comparative information in total but not by net asset class or functional expense categories. Such
information does not include sufficient detail to constitute a presentation in conformity with generally
accepted accounting principles. Accordingly, such information should be read in conjunction with the
Agency's financial statements for the year ended June 30, 2007, from which the summarized
information was derived.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the period. Accordlngly, actual
results could differ from those estimates.

Revenue Recognition - The Agency recognizes support and revenue on the accrual basis of
accounting. Revenue from grants which have been classified as "exchange transactions" and program
fees are recognized as revenue in the period in which the service is provided.




SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

NOTES TO FINANCIAL STATEMENTS
(Continued)

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Contributions - Contributions are reported in accordance with SFAS No. 116, Accounting for
Contributions Received and Contributions Made. Contributions are recognized when the donor
makes a pledge to give that is, in substance, an unconditional promise. Contributions are recorded as
unrestricted, temporarily restricted, or permanently restricted depending on the nature of donor
restrictions. Restricted contributions are reported as increases in restricted net assets. When the
restriction is met the amount is shown as a reclassification of restricted net assets to unrestricted net
assets. If a donor's restriction is met in the same period that the revenue is recognized, the
contribution is reported as an increase in unrestricted net assets.

Contributions In-Kind - Contributions in-kind are also recognized in accordance with the provisions
of SFAS No. 116. Donated equipment and other donated goods are recorded at their estimated fair
value as of the date of the donation. Contributed services, which require a specialized skill and which
the Agency would have paid for if not donated, are recorded at the estimated fair value at the time the
services are rendered. The Agency also receives donated services that do not require specific
expertise but which are nonetheless central to the Agency's operations. While these contributed
services are not reflected in the financial statements the estimated value of these services is disclosed
in Note 11.

Cash and Cash Equivalents - Cash equivalents include highly liquid investments and investments with
a maturity of three months or less, and exclude donor restricted receipts and amounts designated for
long-term purposes. The Agency maintains its cash in bank deposit accounts which, at times, may
exceed federally insured limits. The Agency has not experienced any losses in such accounts.
Management believes it is not exposed to any significant risk on cash accounts.

Accounts, Grants and Pledges Receivable - The Agency considers all accounts, grants and pledges
receivable to be fully collectible; accordingly, no allowance for doubtful accounts is considered
necessary.

Inventory - Inventory consists of donated food and non-food items, purchased food and United States
Department of Agriculture (USDA) commodities received from the government. Donated food for
the years ended June 30, 2008 and 2007 was valued at $1.49 and $1.69 per pound, respectively. This
valuation is based on a cost study conducted for Feeding America (formerly America’s Second
Harvest). Purchased food is valued at latest purchase price. USDA commodities are valued based on
published USDA fair market values.

Investments - Investments in marketable securities with readily determinable fair values and all
investments in debt securities are reported at their fair values in the statement of financial position.
Unrealized gains or losses are included in the change in net assets. Investment income and gains
restricted by a donor are reported as increases in unrestricted net assets if the restrictions are met
(either by passage of time or by use) in the reporting period in which the income and gains are
recognized.
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SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

NOTES TO FINANCIAL STATEMENTS
(Continued)

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

Land, Building and Equipment - Land, building and equipment are recorded at cost or estimated fair
value for donated items. Depreciation is computed on the straight-line method based on the estimated
useful lives of the assets, which range from 3 to 30 years. Equipment purchases over $5,000 are
capitalized. Depreciation is recorded as a decrease in unrestricted net assets and the expense is
charged to the activity benefiting from the use of the facilities or equipment. Amounts expended for
maintenance and repairs are charged to operations as incurred.

Accrued Flexible Time Off (FTO) - During the year ended June 30, 2007 the Agency implemented a
flexible time off program. Accrued FTO represents vacation and sick time earned, but not taken as of
June 30, 2008 and 2007. Previously, the Agency's policy for payment on termination accounted for
vacation time only, but not for sick time. The Agency has modified it's policy to include sick time,
which increases the accrued FTO. The maximum FTO that can be accrued and carried over to the
next year is 300 hours. The accrued FTO balance as of June 30, 2008 and 2007 was $365,985 and
$261,574, respectively, and is included in accrued expenses.

Allocation of Functional Expenses - Directly identifiable expenses are charged to program and
supporting services. Expenses related to more than one function are charged to program and
supporting services on the basis of periodic time studies.

Income Taxes - Second Harvest Food Bank of Santa Clara and San Mateo Counties is exempt from
federal income taxes under Section 501(c)(3) of the Internal Revenue Code and state income taxes
under Section 23701(d) of the California Revenue Taxation Code. Accordingly, no provision for
income taxes has been made in the accompanying statements.

Advertising - Advertising costs are charged to operations when incurred. Advertising costs for the
years ended June 30, 2008 and 2007 totaled $713,526 and $391,745, respectively. The total cost for
the years ended June 30, 2008 and 2007 includes $510,000 and $359,498, respectively in donated
advertising.

NOTE 4 - INVESTMENTS:

The Agency's investment policy is to maintain a moderately conservative but balanced portfolio, with
the primary investment objectives being the preservation of purchasing power and the preservation of
capital. The Agency's investment portfolio is structured and maintained with the overall objective of
providing the resources and liquidity for the Agency to fulfill its Mission Statement. The fair value of
investments as of June 30, was as follows:
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SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

NOTES TO FINANCIAL STATEMENTS

(Continued)

NOTE 4 - INVESTMENTS (Continued):

2008 2007
Investments at Fair Value:
Money Market Investments ~$ 785,109 § 990,384
U.S. Government Securities and Agency Obligations 2,315,607 3,256,071
Corporate Bonds and Notes 2,115,092 1,889,903
Equity Investments 5,294,809 6,461,537
Mutual Funds 686.143 629.605

Total Investments at Fair Value

Net Investment Income:
Interest and Dividends, Net of Investment
Expenses of $101,118 and $90,161

Net Realized and Unrealized Gains (Losses)

Total Net Investment Income (Loss)

NOTE 5 - LAND, BUILDING AND EQUIPMENT:

$ 11.196.760 § 13.227.500

- § 442916 § 390,051
(1.056.503) 1.073.981

$ (613.587) § 1,464,032

The cost and accumulated depreciation of land, building and equipment as of June 30, consisted of the

following:
2008 2007
Land $ 838453 § 838,453
Building and Improvements 8,031,943 7,924,722
Equipment 4.255.362 3.389.090
13,125,758 12,152,265
Less: Accumulated Depreciation (6.464.530) __(5.854.079)

Land, Building and Equipment, Net

Depreciation expense for the years ended June 30,

respectively.

$ 6661208 $ 6.298.186

2008 and 2007 totaled $800,218 and $534,842,
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SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

NOTES TO FINANCIAL STATEMENTS
(Continued)

NOTE 6 - DEFERRED REVENUE:

The ‘Agency's deferred revenue as of June 30, consisted of the following:

2008 2007
Federal Emergency Management Agency $ 78.837 $ 14.453

Total Deferred Revenue $ 78837 $ 14453

NOTE 7 - RETIREMENT PLAN:

The Agency maintains a tax deferred 403(b) retirement plan to provide retirement benefits for all
eligible employees. The plan provides for Agency contributions of 5% of eligible employee
compensation. Vesting is based on years of service, with 100% vesting after six years of credited
service. Agency contributions for the years ended June 30, 2008 and 2007 were $139,994 and
$106,054, respectively. All of the costs of the Plan's administration were paid for by participants.

NOTE 8 - OPERATING LEASE COMMITMENTS:

The Agency leases from the County of Santa Clara the land on which the San Jose distribution center
is located. The lease term is 50 years, commencing July 30, 1991, at the rate of $1 per year, with
three 10-year renewal options. In the event the premises cease to be used as a nonprofit food
collection and distribution facility, the County of Santa Clara has the right to terminate the lease. Due
to the impracticality of determining the fair value of the lease, the financial statements do not include
an in-kind contribution for this amount.
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SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

NOTES TO FINANCIAL STATEMENTS
(Continued)

NOTE 9 - BOARD DESIGNATED NET ASSETS:

Board designated net assets as of June 30, consisted of the following:

2008 2007
Unrestricted Operating Fund:
Designated for Operating Reserves $ 8,522,687 $ 7,326,027
Designated for Disaster Relief 872,102 1,707,264
Inventory 2.050.079 2,064,320
Total Unrestricted Operating Fund 11.444.868 11.097.611
Land, Building and Equipment Fund:
Designated for Capital Replacement Fund 2,292,542 2,561,049
Designated for New Warehouse : 1,000,000 -
Designated for Capacity Building Fund - 3.604.973
Total Land, Building and Equipment 3,292,542 6,166,022
Total Board Designated Net Assets $ 14737410 $ 17.263.633

As part of the Agency’s annual review of designated assets, the Board recently adopted specific
guidelines for establishing the level of each designation. Operating Reserves include a full six months
of the coming year’s annual budget, with adjustments for purchased inventory on hand and current
liabilities. Disaster Relief funds are based on the cost of meals expected to be provided immediately
following a local disaster. Long-term disaster support would be funded through government
agreements. Current investment in inventory is reviewed on a monthly basis and is generally below
one month’s distribution. The Capital Replacement designation is calculated as the present-value of a
ten year current asset replacement plan. The Capacity Building Fund designation is based on
expectations that the Agency will pursue a significant increase in its capacity to distribute food in the
next one to five years as part of a strategic plan.
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SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
‘ (A California Nonprofit Public Benefit Corporation)

NOTES TO FINANCIAL STATEMENTS
(Continued)

NOTE 10 - TEMPORARILY RESTRICTED NET ASSETS:

The Agency's temporarily restricted net assets as of June 30, consisted of the following:

2008 2007
Temporarily Restricted Net Assets:

Family Harvest $ 386,741 $ -
Share Your Lunch 318,212 ' -
Packaging Costs 125,644 -
Season of Sharing _ 98,670 128,340
United Way Allocation and Designations

for Next Year ' - 97,923 143,075
Media Advertisement for Holiday Food 80,000 -
Sequoia Children Nutrition Program 42,898 85,796
IT Equipment ‘ 24,735 -
Strategic Planning 12,500 35.000

Total Temporarily Restricted Net Assets $ 1187323 $§ 392211

NOTE 11 - CONTRIBUTIONS IN-KIND:

The estimated fair value of donated food, supplies and expert services received are recorded as
contributions. Donated food for the years ended June 30, 2008 and 2007 was valued at $1.49 and
$1.69 per pound, respectively. This valuation is based on a cost study conducted for Feeding America
(formerly America’s Second Harvest). Purchased food is valued at latest purchase price. USDA
commodities are valued based on published USDA fair market values. During the years ended June
30, the following in-kind contributions were received by the Agency

2008 2007

Food and Non-Food Inventory $ 32,282,247 § 29,547,605
Media 510,000 359,498
Warehouse Space 132,600 99,450
Supplies and Minor Equipment 52,617 -

Vehicle and Equipment 30,700 -

Printing and Mailings 14,887 2,804
Gift Certificates 13,356 5,349
Professional Services 5,088 3,490
Racks and Supplies 4.086 2,363

Total Contributions In-Kind

$ 33045581

$ 30,020,559
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SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

NOTES TO FINANCIAL STATEMENTS
(Continued)

NOTE 11 - CONTRIBUTIONS IN-KIND (Continued):

The Agency also receives donated services that do not require specific expertise but which are
nonetheless central to the Agency's operations. For the years ended June 30, 2008 and 2007 the
estimated value of these services, based on the estimated dollar value of volunteer time calculated by
average rate by job category, totaled $3,776,609 and $3,146,867, respectively. In accordance with
SFAS No. 116, Accounting for Contributions Received and Contributions Made, the value of these
services is not reflected in the financial statements.

NOTE 12 - NET ASSETS RELEASED FROM RESTRICTIONS:

Net assets were released from restrictions during the year by incurring expenses satisfying the
restricted purpose or by the expiration of time as follows:

2008
Net Assets Released from Restrictions:
United Way Allocation and Designations $ 50,000
Sequioa Children Nutrition Program 45,000
Season of Sharing 29,670
Strategic Planning 22.500
Total Net Assets Released from Restrictions $ 147.170

NOTE 13 - PAYMENTS TO AFFILIATES:

In accordance with the affiliation agreement between Feeding America (formerly America’s Second
Harvest) and the Second Harvest Food Bank of Santa Clara and San Mateo Counties, the Agency pays
fees based on total poundage of food received from Feeding America (formerly America’s Second
Harvest). Affiliation payments for the years ended June 30, 2008 and 2007 were $16,221 and
$15,280, respectively.

NOTE 14 - CONFLICT OF INTEREST POLICY:

Included among the Agency's Board of Directors and Officers are volunteers from the community
- who provide valuable assistance to the Agency in the development of policies and programs and in the
evaluation of business transactions. The Agency has adopted a conflict of interest policy whereby
board members are disqualified from participation in the final decisions regarding any action affecting
their related company or organization.
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SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

NOTES TO FINANCIAL STATEMENTS
(Continued)

NOTE 15 - CONTINGENCIES:

Grants and contracts awarded to Second Harvest Food Bank of Santa Clara and San Mateo Counties
are subject to the funding agencies' criteria, contract terms and regulations under which expenditures
may be charged and are subject to audit under such terms, regulations and criteria. Occasionally, such
audits may determine that certain costs incurred against the grants do not comply with the established
criteria that govern them. In such cases, the Agency could be held responsible for repayments to the
funding agency for the costs or be subject to the reductions of future funding in the amount of the
costs. Management does not anticipate any material questioned costs for the contracts and grants
administered during the period. '

-17 -



SECTION II

SUPPLEMENTARY INFORMATION



Iw.ﬁl

"SPIEMY [EJUSTIIOAOL) JSYI() PUB [BISPS,] JO sAImIpuadXy Jo Smpaydg 03 sajoN Surkueduwrosoy 99§

*AI0YUSAUL UI /$(0°90 1§ SUI[£10) SONIPOWNIOd Poo) YASN Pey Aousdy oy ‘8007 ‘OE SUnf Iy "PRAISOAI SONIPOUILIOD 3} JO SnjeA 11} VSN 9} 18 9[npayos oY) Ul papodal st 20ue)sisse A1zjoUOUUoN
:(sanIpourio)) pooy) weidord 9oue)sIsSy poo] Adusdowy - v SLON

008°SY 0LE'LYT LS 681

200'88 0LE LY V/IN 80-0€-9 03 LO-1-L SOOIAISS UBWINY Pue YI[EsH Jo Juswpeds( S’ [0,
(X224 . c6v 101 80Pl 9¢0°¢9 6y 101 V/IN 80-0€-9 03 LO-1-L uonesnpy uoniuny - ZZ.O
LSEVT 8L8'SY L8Y'9¥ 996°vT 8L8°SY V/N 80-0€-9 03 LO-1-L yoeannQ durelg poog - NND
SOOTATSS UeIN}] pUe YI[eay Jo Juouniedoq 'S (1
L6088 0S9°TET SOT €L T196¢C 0S9°TET _ amynoudy jo juouniedsq “§'N [€10L
- LESTT LESTL - LESTT 650191 80-0€-9 01 LO-1-L 89501 (1O 309YD xe]) werdold S0uesIssy poo, Aousdiowy
L6088 €18°611 91L°1¢ - €18°611 650191 80-0€-6 01 LO-1-01 89601 (150D
' QANRHSIUTWIPY ) WeIS01d 90UB)SISSY P00, Aouorowr
- - T19°6T T19'6T - 650191 L0-0€-9 03 90-1-L 89S°01 (s150D
QANBISIUTIIPY ) WeIZ01d 90ur)SISSY poo,] AousSiowg
1S901AIOS [100§ JO Jusuneda BIUIOJI[R)) JO 9IS
[y3nory) passed
IMMOUBY Jo Juauniedoq S 1
SIAVIDOUd YOrVIN-NON
- $ T9LCI0°1 $ T19L¢CI0T - $ 19L¢€I01 S VIN 80-0€-9 03 LO-1-L 69501 (V 210N) (senrpourwio)
Pooy) wes301g 9oueISISSY poo,] Aouadiowg
1S90IAI0S [e190S JO Jusuriedo( eIwIo)ife)) Jo 9els
[ySnomy) passed
IMMouBY jo juouniedoq 'S (1
SINVIDHOUd YOIV
800C "0€ dunf SoImIpuadxy SpIEMY Te9 X Joug JUNOUry ToqUInp Juein) TE3 X [eosi] ISqUINN J1], Weigoig
18 (onuoASYy [e1opay JeIopa,] wolj plemy AdqunN lictiiilg) vaid Jojueln) y3noxy)-ssed
paueyeq) 30 1d1200y (onuoAsy s JojueIn ul pousd esspa] IOJURID) JUSUTUIIAOD)
By (LINEREN | pauye() y3nouyj-ssed /POLId JueRID)
9]qrAISY
800C ‘0¢ dunf popuy Jesx

SMIVAMY TVINTWNNITAOD YTHIO ANV TVYAdA 40 STINLIANAIXH 10 TTNAIHIS

(uonjerodio)) yyousg o1qny 11JoIdUoN BIUIOJIR)) V)
SHILNNOD O4LVINNVS ANV VIVTIO VINVS 40 JINVE dOOd LSHAYVH ANODHS



lmﬂl

"SPIEMY [BJUSUIULISAOL) JOYI() PUB [e10pa,] JO sarmIpuadxy JO o[npayds 0 sajoN SurAueduwiosdy 99§

000'9 -

80-0€-9 03 LO-1-L
80-0€-9 01 LO-1-L
L0-0€-9 03 90-1-L
80-0€-9 03 LO-1-L
L0-0€-9 01 90-1-L
80-0€-9 03 LO-1-L
80-0€-9 03 LO-1-L
L0-0€-9 01 90-1-L
80-0€-9 03 LO-1-L
L0-0€-9 01 90-1-L
80-0€-9 03 LO-1-L
L0-0€-9 03 90-1-L
80-0€-9 03 LO-1-L
80-0€-9 03 LO-1-L
L0-0€-9 03 90-1-L
80-0€-9 01 LO-1-L
L0-0€-9 01 90-1-L
80-0€-9 03 LO-1-L

(penupuo))
80-1€-C1 01 80-1-1
LO-1€-TT 03 LO-1-1
LO-T€-T1 03 LO-1-1
80-0€-6 01 LO-1-01

LO-0€-6 03 90-1-01

- 0009 000°9 VIN
SPLT TLEL LT9'S - TLEL VIN
- - £h8°l A2 - V/N
L80°1 8hEy 192°¢ - svE'y V/N
- - 8L8°1 8L8°T - V/N
S8l ov6's SSH'y - ov6°'s V/N
0ST‘1 000°S 0SLE - 000°S V/N
- - 0ST'1 0ST'1 - V/N
- 0599 0599 - 0599 V/N
- - 0599 0599 - VIN
056 708°¢ 58T - 708 V/N
- - 056 056 - V/N
00S°1 0009 00S‘t - 000°9 V/N
SLET 0056 STI‘L - 005°6 V/N
- - 0STT 0ST'T - ) VIN
8.8 TIs‘e ¥€9°C - 715 V/IN
- - LLS LLS - V/N
- 00Z°L 00Z°L - 00T'L V/IN
{L30°S9) 91189 00S°C¢l (£0L) 00S°CEl
00S°LT) - - - -
0SLET - 0SLE1 - 005°LT
- 6S1 - (6ST1)
AIXX 9seyqd
- 0SL°€T 0SLET - L00 00-0880-¥C
(LEE'TS) £99°¢S 000501 - 000°S01
AIXX °seyd
- ¥6Tv1 - H6T¥1) - L00 00-0880-+C
800¢ "0¢ aunf SOIMTpUadXy SpIeMy Ted X JoUg Junoury QUM Juein
je (onusasy [e1apag [eiopag woLj premy JquinN
paiyeq) Jo1divooy (onuoAsy s Jojuein
9]qeAI0YY panje ) ysnomy-ssed
91qeAIdIY

TESK 0051
LN
u1 pouod
/POLIR] JuRID)

81Tv1

81TY1

81T¥1
81T¥1

81TVl
81TVl

81T¥1
81T¥1

81T¥1

81Tyl
81T¥I

€75°¢e8

£75°¢8

TOqUINN

Vado
Jesopog

A1) poompay jo A1)y
oNy ofed jo A1)

MITA UIRJUNON JO A1)
IItH ue31oj Jo A1)

sendjin Jo QD
ed O[us JO K110

Sojen) SO JO Umoj,
Koo Jo AuD

D e jo A0

ourpadn) jo An)

[eqdwie) jo Aiy
:y8noxy) passed ‘sjuern) jjoojg Juowdojaas Apununo)
TESWIO[OAS(] UEqI[) PUE SUISNO] JO JusuIeddq 'S (1

Koualy juowoSeury AousSiowryg (ISP [BI0],

(Auno)) 0dR BIUERS)
wieidold pieog [euoneN I9NAYS pue pooy Aousdiowyg

(Kyuno) ere]) vlueg)
weidold preog [euoneN IoNoys pue pooy Aousdiowsy
wrergoid 100mQg

SPIL Welsoid
Jojueln) y3nouyi-ssed
JOJURID) JUSUILIOAOD)

800 “0€ ounf popug Jea g
(ponunuo))

SAIVMY TVINANNITAOD YIHIO ANV TVIdddd 40 SHINLIANIdXH 40 H'TNAIHOS

(uorjerodio) Eoﬁom oniqng yjoiduoN eIuIoNTR) V)
SHILNNOD O4LVIN NVS ANV VIVTIO VINVS 40 JINVE dOOd LSHAYVH ANODHIS



IONI

"SpIemMy [RJUSWITISAOD J9YIQ) PUE [2IOP3,] JO sarmrpuadxy Jo o[npayos 0} sa)oN Surkueduoooy 999

STL991 920'98¢CC § 8¢9°60¢T § Lecoel § 0I¥0SET $ S@AVMY TV.INFNNIFAOD TV.LOL
YESIL YIv €18 696 €£8L 680'LY PIvErs SPIBAMY [EJUSUILISACD 19UIQ [BI0L
- [ elct - ¢ICl V/IN 80-0€-9 01 60-1-L V/IN BIULIOJI[ED) JO SNl
- - 059 0559 - V/IN L0-0€-9 01 90-1-L
€Iy £68°6T (14 4 - £68°6T VIN 80-0€-9 01 LO-1-L VIN (sareoyynia)
JID) 09BN ULS JO SIJIAISS Ynpy pue Suidy
T86°LI 786°L1 - - T86°L1 VIN 80-0€-9 01 80-1-1 V/IN yoeannQ durerg pooy - *0) 0oje Ues
- - 6vT'e 6¥T'¢ - V/IN L0-0€-9 03 90-1-L ’
- - Tiel TICl - VIN L£0-0€-9 91 90-1-L
y91°¢ 859°C1 v6v'6 - 859°C1 VIN L0-0£-9 93 90-1-L
'859°CI £€9°0S SL6LE - £€9°0§ VIN 80-0€-9 01 LO-I-L VIN S901AIAS [e100 JO Jusuneda - AunoD oaje ues
L1¥'8€ SLO'SOL 859999 - SLOSOL VIN 80-0€-9 03 LO-1-L
- - 8L1°ST 8LIST - VIN L0-0€-9 01 90-1-L VIN SI0IAISG [B100§ JO Juawueda - Ajuno) ele[) ejueg
SAMAVMY TVINFANITAOD d4HLO
161°06 CI9CLY 1 699°6¢S'1 Yyl 966 9¢5'T SPIRAY [&I9pa] [EI0L
18¢°1¢ SILTTIL 1L9°911 LEEIT SILTIL tuswidojeas ueqi) pue Suisnoy jo juounredod S’ [E10L
- 000C 000C - 000C V/N 80-0€-9 03 LO-1-L 81TVl S[ITH SOV $07 Jo K10
- 009 009 - 009 V/N 80-0€-9 01 LO-1-L 81TVl 0URIAG AUO JO A1)
- 000'C 000C - 000°C V/IN 80-0€-9 01 LO-1-L 81T¥I y3nomogsiiiy Jo A1
- 00s‘C 00$°C - 005°C VIN 80-0€-9 01 LO-1-L 81T¥l1 eujoD jo A1y
- ST6°€ ST6°€ - ST6'e V/N 80-0€-901 LO-1-L 81T¥l1 afeakuung jo Ao
STIT 00S‘y SLE'E - . 008y VN 80-0€-9 01 LO-1-L
- - STI‘l STI'l - V/N L0-0£-9 01 90-1-L 81TV 0ds1oURL] UES YInog Jo A1)
9€LT 998°S 0€1‘e - 998°S VIN 80-0€-9 03 LO-1-L )
- - 808C 808°C - VIN L0-0€-9 01 90-1-L 81TVl eIg[D gues Jo Ao
- - ¥8T°T ¥8T'T - V/N L0-0€-9 01 90-1-L 81T¥1 0ajeN Ueg Jo A1)
0ST'9 000°sT 0SL'81 - 000°6T VIN 80-0€-9 03 LO-1-L i
- - w'y W'y - V/N L0-0€-9 01 90-1-L 81T¥1 asof ueg Jo A1)
“(panunuo)))
800 ‘0¢ sun[ T soImipuadxg SpIemy FE) QIR junoury OqUINN JueIn TeS X [€0SI] ToqUInN I[N, Weig0ig
je (nuoAsy Je1opa] [e1opa] wor premy AequinN JuamLN) - vaio Jojueln) y3noy)-ssed
paivjeQq) Jo1dooy (onuaAdy s Jojuern ul pouod [e1opaq JI0JURID) JUSUILIOAOD)
9[qeAIRY paiyeQq) y3noay)-sseq /POLId{ JuRID)
9]qeAIRIY
800C ‘0€ ounf papug] 1es §
(panunuo))

SMAVAYV TVINANNITAOD JdHIO ANV TVIdddd 40 SHINLIANAdXH 40 ATNAdHDS

(uoneiodio) jyousg o1yqng 31joiduoN enuoye) V)

SHLLNNOD OH4LVIN NVS ANV VIVTIO VINVS 40 JINVE OO LSHAYVH ANODHES



SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AND OTHER GOVERNMENTAL
‘ AWARDS

NOTE 1 - BASIS OF PRESENTATION:

The accompanying schedule of expenditures of federal and other governmental awards includes the
federal grant activity of Second Harvest Food Bank of Santa Clara and San Mateo Counties and is
presented on the accrual basis of accounting. The information in this schedule is presented in
accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from
amounts presented in, or used in the preparation of, the basic financial statements.
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CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors

Second Harvest Food Bank of Santa Clara and San Mateo Counties
(A California Nonprofit Public Benefit Corporation)

San Jose, California

We have audited the financial statements of Second Harvest Food Bank of Santa Clara and San Mateo
Counties (a California nonprofit public benefit corporation) as of and for the year ended June 30,
2008, and have issued our report thereon dated September 2, 2008. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Second Harvest Food Bank of Santa Clara and
San Mateo Counties' internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Second Harvest Food Bank of Santa Clara
and San Mateo Counties' internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the Agency's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the Agency's ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles, such that
there is more than a remote likelihood that a misstatement of the Agency's financial statements that is
more than inconsequential will not be prevented or detected by the Agency's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the Agency's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Second Harvest Food Bank of Santa Clara
and San Mateo Counties' financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

We noted certain other matters that we reported to management of Second Harvest Food Bank of
Santa Clara and San Mateo Counties in separate letter dated September 2, 2008.

This report is intended solely for the information and use of management, the audit committee, others
within the Agency, the board of directors, and federal awarding agencies and pass-through entities
and is not intended to be and should not be used by anyone other than these specified parties.
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BERGER/LEWIS ACCOUNTANCY CORPORATION
San Jose, California
September 2, 2008
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Griffith R. Lewis

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133

To the Board of Directors

Second Harvest Food Bank of Santa Clara and San Mateo Counties
(A California Nonprofit Public Benefit Corporation)

San Jose, California

Compliance

We have audited the compliance of Second Harvest Food Bank of Santa Clara and San Mateo
Counties (a California nonprofit public benefit corporation) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended
June 30, 2008. Second Harvest Food Bank of Santa Clara and San Mateo Counties' major federal
programs are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and
grants applicable to each of its major federal programs is the responsibility of Second Harvest Food
Bank of Santa Clara and San Mateo Counties' management. Our responsibility is to express an
opinion on Second Harvest Food Bank of Santa Clara and San Mateo Counties' compliance based on
our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about Second Harvest Food Bank of Santa Clara and San Mateo Counties'
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of Second Harvest Food Bank of Santa Clara and
San Mateo Counties' compliance with those requirements.

In our opinion, Second Harvest Food Bank of Santa Clara and San Mateo Counties complied, in all
material respects, with the requirements referred to above that are applicable to each of its major
federal programs for the year ended June 30, 2008.
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Internal Control Over Compliance

The management of Second Harvest Food Bank of Santa Clara and San Mateo Counties is responsible
for establishing and maintaining effective internal control over compliance with the requirements of
laws, regulations, contracts, and grants applicable to federal programs. In planning and performing
our audit, we considered Second Harvest Food Bank of Santa Clara and San Mateo Counties' internal
control over compliance with the requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of
Second Harvest Food Bank of Santa Clara and San Mateo Counties' internal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement of
a federal program on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Agency's ability to administer a federal program
such that there is more than a remote likelihood that noncompliance with a type of compliance
requirement of a federal program that is more than inconsequential will not be prevented or detected
by the Agency's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that material noncompliance with a type of compliance requirement
of a federal program will not be prevented or detected by the Agency's internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the audit committee, others
within the Agency, the board of directors, and federal awarding agencies and pass-through entities
and is not intended to be and should not be used by anyone other than these specified parties.

et

BERGER/LEWIS ACCOUNTANCY CORPORATION
San Jose, California
September 2, 2008
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SECTION IV

SCHEDULE OF FINDINGS AND QUESTIONED COSTS



SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
(A California Nonprofit Public Benefit Corporation)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended June 30, 2008

SUMMARY OF AUDITOR'S RESULTS:

1.

8.
9.

The auditor's report expresses an unqualified opinion on the financial statements of Second
Harvest Food Bank of Santa Clara and San Mateo Counties.

No significant deficiencies relating to the audit of the financial statements are reported in the
Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based
on an Audit of Financial Statements Performed in Accordance with Government Auditing
Standards.

No instances of noncompliance material to the financial statements of Second Harvest Food Bank
of Santa Clara and San Mateo Counties, which would be required to be reported in accordance
with Government Auditing Standards, were disclosed during the audit.

No significant deficiencies relating to the audit of the major federal award programs are reported
in the Report on Compliance with Requirements Applicable to Each Major Program and on
Internal Control Over Compliance in Accordance with OMB Circular A-133.

The auditors' report on compliance for the major federal award programs for Second Harvest Food
Bank of Santa Clara and San Mateo Counties expresses an unqualified opinion on all major federal

programs.

No audit findings which would be required to be reported in accordance with Section 510(a) of
OMB Circular A-133 are reported in this Schedule.

The program tested as a major program included: Emergency Food Assistance Program (Food
Commodities) - CFDA 10.569.

The threshold for distinguishing Type A and B programs was $300,000.

Second Harvest Food Bank of Santa Clara and San Mateo Counties was determined to be a low-

risk auditee.

FINDINGS - FINANCIAL STATEMENT AUDIT:

None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT:

U.S. DEPARTMENT OF AGRICULTURE

Name of program - Emergency Food Assistance Program (Food Commodities)
CFDA No. - 10.569

Grant period - 7/1/07 to 6/30/08

None
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SECOND HARVEST FOOD BANK OF SANTA CLARA AND SAN MATEO COUNTIES
' (A California Nonprofit Public Benefit Corporation)

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

Year Ended June 30, 2008

NONE
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